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AUTHORITY 

This Acquisition Letter'is issued by the Procurement Executive pursuant to a 
delegation from the Secretary and under the au�hori ty of the Departmen.t of 
•Energy Acquisition Regul ation (DEAR) subsectio�s 901.301-70 and 901.301-71.

**************************1'*************·****************'**********************

I. Purpose. The purpose of this Acquisition Letter is to provide 
implementati.on guidance on sections 3001 and 3002 ·of the Energy Pol icy 
Act, (EPAct) 42 u.s.c. 13542 for acquisition awards. 

II. �Background. Sections 3001 and 3002 provide genera 1 provisions covering
the research, development, demonstration, and commercial application
activities to be carried out under 

0

EPAct. Section 3001 authorizes the
Secretary to carry out research, development, demonstration and
·commercial application programs through the use of contracts,

. cooperative agreements, grants, cooperative research and development·
agreements, and jo int ventures. It also extends the protection of 
information coverage of the Stevenson-Wydler Technology Innovation Act 
of 1980, 15 U.S.C. 3710 a(c)(7) to research, devel opment, demonstration, 
and commercial application programs and activities under EPAct. 

Section 3002 imposes cost sharing.requirements for such activities. 
For research and development programs, the Secretary shal l require a 
commitment from non-Federal sourcE?s of at least 20 percent of the·cost 
of tlie. proje·ct. For demonstration and commercial application 
programs, the Secretary shall require at least 50 percent of the costs 
directly and specifically related to any demonstration or -commercial 
application project to.be provided from non-Ft!deral sources . 

. The Secretary may reduce or· eliminate the non-Federal requirement for 
cost sharing for research .and deve 1 opment programs if the Secretary 
determines that- the research and development is of a bas ic or 

· fundamental nature. For demonstration and commerc.ial application
programs, ,the Secretary may reduce the non-Federal requirement if the
reduction is necessary .and appropriate considering the technological
risks involved in the project and·the project is necessary to meet the
objectives of EPAct.
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